GLOBETRONICS TECHNOLOGY BHD
(Company No. 410285-W)

(Incorporated In Malaysia)

NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED 30 SEPTEMBER 2000

1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.

2. Exceptional Items

There were no exceptional items for the financial period under review.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation
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5. Pre-acquisition Profit

There were no pre-acquisition profits for the current financial year to date.

6. Profit on sale of investments and/or properties

There were no profits on sale of investment and/or properties for the current financial year to date.

7. Quoted Shares

There were no purchase or disposal of quoted shares for the financial year to date.

8. Changes in Composition of the Group

There were no changes in the composition of the Group during the current financial year to 

date.

9. Status of Corporate Proposals

The proposed transfer of the listing of and quotation for the entire issued and paid-up share capital from the Second Board to the Main Board of the Kuala Lumpur Stock Exchange (“KLSE”) has been submitted to the Securities Commission and KLSE on 9 October 2000 and is now pending the respective authorities’ approval. 

10. Seasonal or Cyclical Factors

Save for Q1 of the calendar year due to the various major festive holidays, the business operations of the Group are not materially affected by any seasonal or cyclical factors.

11. Equity Structure

There were no other issuance and repayments of debt and equity securities, share buy back, shares held as treasury stocks and resale of treasury shares for the current financial year to date except for the:

I. Issuance of 314,000 ordinary shares of RM1 each at RM3.60 per share exercised by the eligible employees pursuant to the Company’s Executive Share Option Scheme (“ESOS”);

II. Issuance of 20,323,000 ordinary shares of RM1 each pursuant to the bonus issue on the basis of one (1) new ordinary share for every two (2) existing shares held in the Company. The bonus issue was effected by the capitalisation of RM978,877 from the Share Premium Account and the balance from the Unappropriated Profits Account; and

III. Subsequent to the Bonus Issue , the Company issued  377,000 and 104,000 ordinary shares of RM1 each at RM2.40 and RM8.45 per share respectively exercised by the eligible employees pursuant to the the ESOS. 

12. Group Borrowings 
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13. Contingent Liabilities

The Company has issued corporate guarantee to financial institutions for banking facilities granted to certain subsidiary companies up to a limit of RM23.14 million of which RM521,250 has  been utilised as at 16 October 2000, the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

14. Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off balance sheet risk as at 16 October 2000, the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

15.  Material Litigation
The Group is not engaged in any material litigation as at 16 October 2000 which is not earlier than 7 days from the date of issue of this quarterly report.

16. Segmental Reporting

Analysis By Activity
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17. Material Changes in the Quarterly Results Compared to the Results of the Preceding Year Quarter

Turnover for the 3rd quarter ended 30 September 2000 was RM53.4 million, with the earnings per share of 16.02 sen, representing an increase of 57% and 28% respectively over the same period last year. The impressive results were mainly due to the new business opportunities secured by the Group.

18. Review of Performance of the Company and its Principal Subsidiaries

The financial performance of the Group has improved in Quarter 3, 2000 due to new businesses secured by its subsidiaries in the IC assembly / packaging operations especially relating to the wireless telecommunication sector. The Board of Directors expects the Group to install additional manufacturing capacities to meet the need of the various semiconductor multinational companies both in Malaysia and in the region.

19. Prospects for the Current Financial Year

Barring any unforeseen circumstances, the Board of Directors expects the financial results of Year 2000 to be even better than the results achieved in financial year 1999.

20. Variance of Actual Profit From Forecast Profit

Not applicable

21. Dividend

An interim dividend of 4% tax exempt for the financial year ending 31 December 2000, totalling RM2,458,000 was approved and paid on 6 October 2000.

22. Disclosure in relation to Internet & E-Commerce Related Activities

Additional progress announcements in relation to Internet and E-Commerce related activities of a subsidiary of the group, Globetronics Multimedia Technology Sdn Bhd  have been made to the KLSE on 15 September 2000 and 28 September 2000 respectively in relation to the status and development of its products. ie. eRoom and eBiz-OS. The Group expects that the products will have no material impact to the Group’s turnover and profit before taxation for the financial year 31 December 2000. 

By Order of the Board

Ong Eng Choon (MIA 2121)

Lee Peng Loon (LS00405)

Joint Secretaries

Dated this 20 October 2000
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